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Distressed Buyer
Is Rewarded
So,n Francisco Firm Sees
Nice Return on thz Sale
Of Buildings Bought Low

Some gutsy investors who
paid rock-bottom prices at the
market's low point are begin-
ning to cash out.

Take tlle case of private-eq-
uity frrm tibeca cos. This
month it completed the last of
a series of sales of a total of 12
San Francisco Bay-area apart-

ment buildings in transactions
valued at more tlan $40 mil-
lion, according to Tribeca.

The San Francisco fiIm took
control of the properties after
buying their nonperforming
mortgages from the buildings'
lerder, Swiss bank I,BS AG, for
about $31 million in late 2009.
The apartments were formerly
owned by the Lembi Group,
which had been one of San
Franciscc/s largest landlords.

Tribeca says it boug:ht the
properties at a price that
yielded an overall amual re-
turn in the 6%-7% range and
sold them in deals that yielded
an overall return in tlle 4%-5%

range.
"The reality is Tribeca took

some risk by buying the note
and were compensate4" says
Dan saJier, president of the
privately held Prado Group of
San Francisco, which last week
bought dne of the properties
containhg about 155 apart-
ment units.


